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Instructions:
· There is one main file “BLL_ReplicateOilShock”. All the other matlab files in the subfolder “functions” are auxiliary files necessary to run the replication files. Do not move the files from the subfolder “functions.”
· The data used are those from Stock and Watson (2016), henceforth SW.[footnoteRef:1] [1:  Stock, J. H. and M. W. Watson (2016). Dynamic factor models, factor-augmented vector autoregressions, and structural vector autoregressions in macroeconomics. In J. B. Taylor and H. Uhlig (Eds.), Handbook of Macroeconomics, Volume 2, pp. 415–525.] 

· The main file reproduces Figure 1 in the paper. More precisely, the main file reproduces our result, not those from SW. To replicate the result of SW, you have to download their replication files (available on Mark Watson's website)
· This replication files use the parallel toolbox. If you do not have this toolbox, it is enough that you replace the "parfor" command with a simple "for".
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For issues about this replication files, please contact Matteo Luciani (matteo.luciani@frb.gov)
